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S a n c t i o n s  for H o s p i t a l s  

T h e  S t a t e  a s s u r e s  t h a t  t h e  r e q u i r e m e n t s  of 

s e c t i o n1 9 0 2 ( y ) ( l ) ,s e c t i o n1 9 0 2 ( y ) ( 2 ) ( A ) ,a n d  

s e c t i o n  1 9 0 2 ( y ) ( 3 )  of t h e  A c t  a r e  met concerning 

s a n c t i o n s  f o r  p s y c h i a t r i c  h o s p i t a l s  t h a t  d o  n o t  

meet t h e  r e q u i r e r e n t s  o f  p a r t i c i p a t i o n  when t h e  

h o s p i t a l ' sd e f i c i e n c i e si m m e d i a t e l yj e o p a r d i z e  

t h e  h e a l t h  a n d  s a f e t y  of i ts p a t i e n t s  or dor io t  

i m m e d i a t e l yj e o p a r d i z et h eh e a l t ha n ds a f e t y  
i t s  p a t i e n t s .  

T h e  S t a t e  t e r m i n a t e s  t h e  h o s p i t a l ' s  
p a r t i c i p a t i o n  u n d e r  t h e  S t a t e  p l a n  when t h e  
S t a t e  d e t e r m i n e s  t h a t  t h e  h o s p i t a l  does n o t  
meet t h e  r e q u i r e m e n t s  f o r  a p s y c h i a t r i c  
h o s p i t a l  a n d  f u r t h e r  f i n d s  t h a t  t h e  h o s p i t a l ' s  
d e f i c i e n c i e s  i m m e d i a t e l y  j e o p a r d i z e  t h e  h e a l t h  
a n d  s a f e t y  o f  i t s  p a t i e n t s .  

When t h e  S t a t e  d e t e r m i n e s  t h a t  t h e  h o s p i t a l  
n o t  meet t h e  r e q u i r e m e n t s  f o r  a p s y c h i a t r i c  
h o s p i t a l  a n d  f u r t h e r  f i n d s  t h a t  t h e  h o s p i t a l ' s  
d e f i c i e n c i e s  do n o t  i m m e d i a t e l y  j e o p a r d i z e  t h e  

of 

does 


h e a l t h  a n d  s a f e t y  of i t s  p a t i e n t s ,  t h e  S t a t e  
may : 

1. 

2 .  

3 .  

t e r m i n a t e  t h e  h o s p i t a l ' s  pa r t i c ipa t ion  
u n d e r  t h e  S t a t e  plan; or 

p r o v i d e  t h a t  no payment w i l l  be made 
u n d e r  t h e  State p l a n  wi th  respect to  
a n y  i n d i v i d u a l  admitted t o  such 
h o s p i t a l  a f t e r  t h e  e f f e c t i v e  d a t e  of 
t h e  f i n d i n g ;  or 

t e r m i n a t e  t h e  h o s p i t a l ' s  pa r t i c ipa t ion  
u n d e r  t h e  State p l a n  a n d  p r o v i d e  t h a t  
no payment w i l l  be made u n d e r  t h e  
State  plan with respect to a n y
i n d i v i d u a l  a d m i t t e d  t o  s u c h  h o s p i t a l  
a f t e r  t h e  e f f e c t i v e  d a t e  of t h e  
f i n d i n g .  

When t h e  p s y c h i a t r i c  h o s p i t a l  described i n  (c)
above h a s  n o t  complied with t h e  r e q u i r e m e n t s  f o r  
a p s y c h i a t r i c  h o s p i t a l  w i t h i n  3 m o n t h s  a f t e r  t h e  
date t h e  h o s p i t a l  is found t o  be o u t  of 
c o m p l i a n c e  w i t h  s u c h  r e q u i r e m e n t s ,  t h e  S t a t e  
s h a l l  p r o v i d e  t h a t  n o  p a y m e n t  w i l l  be madeunder 
t h e  S t a t e  p l a n  w i t h  respect t o  a n y  i n d i v i d u a l  
admitted t o  s u c h  h o s p i t a l  a f t e r  t h e  e n d  of such 
3-monthperiod.  


